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The atta ched v;us ori ginai^^prepared and 
Given unsolicited by to one 

of our fU*ld retrooen tst ives , AuBtflT Is 
i:ncvn as ®. bitter enemy and competitor 
cf yicolae .V./u-AJiA* The evidence in the 
attached has been ela.cSced and substantiated 
oq the. spot. in the course of this in- 
vest! at ion our .field representative 
learned that the business methods of 

a. id AUIBIIT arc substantially the 
game — it’s a good deal like **the pot 
calling the Kettle black:, n The one great 
difference in these rr.en appears to be 
that .d-u'TJ’j Is genuinely pro-., Hied — 
for thin reason he v;as imprisoned for a 
con sic er -bis period of time — while 
iiALAXA is Sen own to have collaborated with 
the Sermons. The extent of the latter * b 
collaboration is still unknown* but will 
be investigated further. 

This report is forwarded as of possible 
interest. Our field representative has 
learned that is sending an emissary 

to London in on effort to contact the 
British and -meri cans. ,-ocjrcingly, iiALAXA. 
Intends to offer 40 per ?ent of stock: of 
his various companies to British and Am- 
erican interests end thus hopes to avoid 
confiscation of his property. The inform- 
ation in this paragraph has oeen obtained 
from an independent source believed to bo 
reliable and does not come from AUSiJIT. 
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loccnoti v«r. , weslsted it t l*- <vt r;rice by c .Ver ;en 
Hcrrig- t?r.H:e . r 'he oignifv of tr:i a contract narks the 
genesis of x.L-*s corruption o.r the •; ?.< 1 1 ys — before 
this byte subject had :.eif ; t*> o ir»**2.- nificant positions 
as %■ small railroad e^'Icyo*;* • . r «* r. p the l*st- \vt»r ( 1 ; j1G ) , 
ao.d .:3 v truck rc f , 
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next ndve.r.c;*- ■ ; a* . o m i .01 wnfcc ;v .unde a 
neuter of ‘ nc : *oor: of .odf . ‘ .-vita , tie largest 
court ny supplying -‘••.L Iron.; e*; uipr.unt such ?.s locomotives, 
rails, bridge?, etc,, at t v is r.ine vae uevin? difficulty 
in deal in y with the . 0 1 1 •.•■; ;•' .0; ini strati on, Therefore?, 
.-■or. . •17 propose? tk t be r-uce 0 member of the 

docu'h to deal uit * t:*o . u I'iorities. Though the 

roard wac in I gjoc. lin.j .. _.7v.. 9 '.iC •vuk j inaily so- 
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Thrcu,-,... ..is position in ..csiW and cooperation Y.ith ilax 
aUdMII, 7. 3 credit lucre .neu rapidly * He became 

an ardent su:: porter or ex-iviu£* w.ivOL and the camarilla . 
crounu the King. !‘.iU.;L , L. receives the first large tiail- 
v;ay contract for motorization tbr;u;h .is contacts 'with 
i'Ing O.-.ujL, fro.:: this contract he derived huge profits; 
for example, according to documentary evidence he charged 
the Hciiv.&ys Lei 1 , -.‘CO, OOC,C>OC for deliveries in value 
of obi d'ii^c | O‘h’0 , uOO * 

In the .tt&antiine it l7v.L. beco/.e interested iu thy armacient 
industry. The h.kooa orko co^Lroil^t ^rnctlcaiiy all 
selec and deliveries in r.uraaaia, a.n ordai* ta^tT away 
y;ith this competition L, X.idA, aided by , 

a ;:;eicber of the Ting’s ca/arllla, aan agiGo^'to ‘ involve 
bi L. TZ7Y, Sirodn representative for Itu^x^nia, in s law- 
suit for allegedly corrupting L’Jigis^i an govern^tent 





officials. 3LLFTZXY was condemned to five* years im- 
prisonment end v.ith the Gkoda orks thus ulscredited 
in Rumania, MALARA gained all control in the armament 
field* In 1936 he began workinj on huge contracts 
amounting to tens of billions lei v.ith advances of 
40 per cent and enormous profits. 

From 1936 on KAL/JCA developed increasing influence 
with CAUCUS camarilla following. He was known as a 
great friend of &5rae. LUPF5CU. In order to appease the 
Iron Guard, which he feared, lie became one of their 
great financial backers. 

r/ALAXA 1 & armament factories were all built with German 
assistance. He had several meetings with Marshall 
GC-FKirJG and worked strenuously for a Hums ni an rapproche- 
ment with Germany. He also gave strong support to 
TATAHFHOU and his ambition to destroy TITULZFOU ' s in- 
fluence. 

In 1939 Max ATPfiTT formed the Brltish-Kumsnian Corpora- 
tion in London in order to counter-balance the German- 
Rumanian commercial treaty then enforced by Germany. 

The Germans demanded that drastic measures be taken 
against AUSNIT. At this time M2LAXA, then Adninistra- 
teur-delegue, and UHG/iRI.uIU, Chairman of Resita, afraid 
that AUSNIT might disclose their dishonest political 
end economic dealings, framed AUSUIT with fabricated 
charges and had him convicted to six years imprisonment. 
Thus they gained a free hand in Aeslta and other con- . 
cerns, making dishonest armament deals at the expense 
of Hesita, Astra, etc., and of course t** the advantage 
cf :;aLAXA. MALAXA, UKDAHIGNU, ond Mnie. LUHCSOU won 
the King f s approve! of this frame-up with the argument 
that it would prove to the Germans th*it CAROL had freed 
himself of Anglo -I swish influence. 



After the imprisonment of AUbHIT, F.-LAFA had his person- 
al Irlend, Minister of lustice jAFANLI, issue the decree 
of 7 December 1939 whereby the shares belonging to 
i/ALAXA and AUStfIT — blockaded in London under a voting- 
agreement— were liberated and duplicates of these shares 
were given to MALaXA. By the same decree the GGSRING- 
V.erke was allowed duplicates of the shares belonging 




'norms 

- . u a 1 J 



3 . 

tec 



- 2 - 




to the Ges’-ro-Abro jovsfca or*:o , iv;.i cr: v or-. . i.*;c deposited 
in London. Thus mvi.-.. and the _ •'■‘.AO -r : u p obtained 
majority control over it I - of i.-.tortet to note 

that j,v.tv. ; hl f i:i toe will . uoUsnec a.trr :ao ce&th, 
d ecla r ed L 4A A his i*r t at b one f a c tor • 

9. The fiounci 5.1 g't; art rc:*«cre-- by A. to the Iron 

Guard paid its dividends in Gc^te-nber 1940 vhen CrccOL 
v»*as forced to leavs the country. t this time the 
Iron Guard regime cn-if* info o 1 * ~ r , Vic-n .*c .v.i -AA. v/as 
Vno’vn o have t.^en Vvry close to toe *i;ig iul to Arne . 
LVIArCh, c-ur5n ~ the two wce 5 :s O' the ne- .rejin-o he 
estabiit-heC close contacts - it :, chi af> ,;f to- Lean 
Guard » Ms strain ee ?-nc ote.jc i;: V.o, . tut 1 IT:' A.' TCI, 

he c erne ’General -lancer of ti'. t v nr. ih^ com- 

vnnlee, tievir:;j e.s coa.lv, tor*, •r.r:’ -oty r^mloro of the Iron 
Guard. 

10. In December 1940 --yr ta^tr 1 cater ex’ to iron Guard 

and Vice— i i*e sic exit of* the Gouricii of .. .1 ulsters, vto had. 
become very elo-e to b.AJ. tro;ostG to marshall AM- 

TOT; 100, heat of the Irou (JL^iouary) G-overmnent , 

th ; .‘.t r ~A I oe i.’u.c 6 ^ ojiuicxivi’ (Cictot#or, j in the gov- 
ernment. .. refused to conoid er AMAGbi for such 

e post, for he- Knew of the ’ la t tor’s s-.-rrupt financial 
practices. 

11* It is certain that i/..l*.A AA supported in nts revolt 

arc! net the ..-a re hull . i-Gi/An wul- arrested and accused 
of complicity with the Iron Aaarc but v:as ifiter acquitted 
as no evidence coulc: be founc a;;nu;st iiin and because of 
the influence ;-i ms ‘.lany supporters. it ueoaue quite 
clear, however, tout i •* a b c ofrou oeo toe* state of 

nany billions of lei through ehae; urrvo.svrxv contracts. 

In order to i-.scar-s* further j.-rosccuti :>n he coated 50^ 
of his shares to the statu, .-a tmis was not considered 
sufficient the remaining was expa-oprietec by the 
state until suen time as the coffee Ion controlling con- 
tracts should mfike its report. 

IB. At this point MAl^AA’s German friends, vfho ere not 

satisfied with his dealings, realizing Mr bad position, 
dropped him and joined the state in forming the .Rogifer 
Company. This ' company, yjss to absoi’b the AALAXA interests. 
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But irVUJTA went to v orfc. 1 r«~ r. f ev, ontns yc -non the 
full support of Mme* GuGa, ; rime ess ^Aice'PVlL^jA, the 
Marshulless, and the Vice-I-resident ^ihaii w.;*i5CU. 

Aa a result, on 3 October 1043, before-, any serious 
investigation of Li. r : armvv-f.t contracts her teen i\ace, 
Mihail xvlTTC.V^OU issued a decree rhetor lag to . ..L_L, 
all previously donated and confiscated property* 
According to this decree, which AtfTCSI/.CU forced 
Armament Minister L*C3L£ to aisn against -:is will, 

&A1A£A v/Q8 also given control of the state ore -nines 
and steel factories of ‘Iunedoara. In addition the 
state guaranteed to secure raw materials, oroers, and 
finance the enterprise. 

13. This new arrangement was so scandalous that the iiinls- 
try concerned refused to go through with the deal. 
11ALAXA did not press the matter further for he fore- 
saw the danger of bombardment and evacuation ana wanted 
the state to remain responsible for his property. 

14* Since 1943 two of MALAX A 1 s closest^ riend s have been 
ministers in the government. Hr*v^tta C0rT5T / r TI.iLSCU 
became chairman of HAL AAA* s Socotub Company in 1933, 
and GnuOMAS manager of the firm in 1937. The latter 
particularly helped KALAXA in his contacts with the 
Gestapo. ORLOVAS had considerable influence with the 
Gestapo through the German Minister KIL Ia'GLK, princi- 
pally because he was the fiance of KILLIXCrLK* s daughter. 
OliDOilAS was recently arrested and afterwards committed 
suicide. 
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